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Executive Summary

The U.S. dollar lost momentum last week as signs of economic strain emerged across manufacturing, labor,
and consumer sectors. The latest data confirmed weakening activity, fueling expectations that the Federal
Reserve may have increased flexibility to cut rates in the months ahead. The ongoing government shutdown
continues to dampen sentiment, sustaining modest safe-haven flows into the dollar but limiting upside
potential.

Meanwhile, the euro found support amid improving Eurozone data, with Germany’s factory orders showing
renewed strength. Gold traded in a narrow range but remains well-positioned for upside if upcoming U.S.
inflation figures undershoot expectations. Overall, markets enter the new week cautiously, with inflation data
in focus as a key catalyst for near-term direction across FX and commodities.

US Dollar Dynamics

The U.S. dollar’s underlying strength began to fade last week as data pointed to growing economic cracks.
The ISM Manufacturing PMI fell from 49.4 to 48.7, signaling contraction for the eighth consecutive
month. The decline reflected sustained weakness in factory output and new orders, highlighting the strain on
U.S. industry.

Labor data provided little relief. ADP private payrolls rose by only 42,000 in October, roughly one-third of
typical monthly gains and far below prior-year trends. The slowdown extends a nine-month pattern of weak
hiring, with professional services and technology sectors hit hardest—partly attributed to Al-related job
displacement and the impact of the government shutdown.

Adding to the downbeat tone, U.S. consumer sentiment dropped sharply from 53.6 to 50.3, underscoring
rising economic unease and restrained household spending. Together, these indicators suggest the U.S.
economy is losing steam.

Markets now await next week’s inflation data, expected to show a further cooling in price pressures. A
weaker CPI print could strengthen the case for a Fed rate cut, potentially weighing on the dollar further.
However, risk-off sentiment tied to the prolonged fiscal impasse continues to provide a cushion through safe-
haven demand.

Technical view:

The Dollar Index (DXY) closed the week below a key level of 99.38 (as marked by ABCG Research).
Sustained weakness below this threshold exposes downside potential toward 98.00. On the upside, a daily
close above 99.86 would re-establish short-term bullish momentum, opening room for a retest of 101.00.
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EUR/USD Outlook

In contrast to the softening dollar, the euro posted mild gains supported by encouraging macro data. The
Eurozone Manufacturing PMI showed expansion, and German Factory Orders rose by 1.1% month-
over-month, reflecting steady industrial resilience.

Market sentiment around the euro is also supported by improving expectations ahead of the ZEW Economic
Sentiment release, where forecasts point to a stronger reading. If confirmed, this could reinforce the view of
a modest recovery across the Eurozone and support further gains in EUR/USD—particularly if U.S. inflation
data undershoots.

Technical View:

The pair has closed above a key level of 1.1480, identified by ABCG Research as a pivotal zone. A sustained
break above 1.1600 could validate a bullish continuation pattern, with upside targets at 1.1670 and 1.1722.
On the downside, 1.1500 offers a well-defined area for risk-managed long entries.

Overall, the macro backdrop and technical setup both favor a gradual bullish bias for EUR/USD in the week
ahead, contingent on continued dollar softness and constructive Eurozone data.

Gold Market Overview

Gold traded range-bound last week as investors awaited clearer signals from the U.S. economy. The persistent
government shutdown and weaker data releases underscore gold’s enduring safe-haven appeal, even as short-
term flows remain cautious.

If the upcoming inflation report comes in softer than expected—as current forecasts suggest—it could revive
buying interest and push gold toward new highs. Lower inflation expectations would enhance gold’s relative
attractiveness against a less aggressive Fed backdrop, while ongoing geopolitical and fiscal risks provide
structural support.

Technical View:
Gold remains confined within a well-defined range. A break and close above $4,100 would likely accelerate
bullish momentum, paving the way toward $4,300 and the psychological $5,000 level. On the downside,

$3,850 remains a strong support and a favorable risk-managed buying zone for accumulation.

In the broader context, gold’s long-term outlook remains bullish amid persistent uncertainty and shifting
central bank dynamics.
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Disclaimer and copyright restrictions © 2025, ABCG RESEARCH. All rights reserved.

The information, recommendations, analysis and research materials presented in this document are provided for
information purposes only and should not be considered or used as an offer or solicitation to sell or buy financial securities
or other financial instruments or products, nor to constitute any advice or recommendation with respect to such
securities, financial instruments or products. This document is produced for subscribers only, represents the general views
of ABCG Research, and does not constitute recommendations or advice for any specific person or entity receiving it. The
text, images and other materials contained or displayed on any ABCG Research products, services, reports, emails or
website (including this report and its contents) are copyrighted materials proprietary to ABCG Research and may not be
circulated without the expressed authorization of Alpine Macro. If you would like to use any graphs, text, quotes, or other
material, you must first contact ABCG Research and obtain our written authorization. ABCG Research relies on a variety
of data providers for economic and financial market information. The data used in this publication may have been
obtained from a variety of sources including Bloomberg Finance L.P., CNBC, Investing.com, Euro news, BofA and others.
The data used, or referred to, in this report are judged to be reliable, but ABCG Research cannot be held responsible for
the accuracy of data used herein.
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